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TGS Reports Fourth Quarter and Year-ended December 31, 2000 Earnings
and Declares Dividend Payment

FOR IMMEDIATE RELEASE: Wednesday, January 31, 2001

Buenos Aires, Argentina - Transportadora de Gas del Sur S.A. ("TGS" or "the Company")
(NYSE: TGS, MERVAL:TGSU2) today announced results for the fourth quarter and year ended
December 31, 2000.  The Company reported net income for the fourth quarter of 2000 of Ps. 35.0 million
or Ps. 0.044 per share (Ps. 0.220 per ADR) which compares to Ps. 37.2 million or Ps. 0.047 per share (Ps.
0.234 per ADR) reported for the same period of 1999.  For the year-ended December 31, 2000, TGS
reported net income of Ps. 126.3 million or Ps. 0.159 per share (Ps. 0.795 per ADR) as compared to Ps.
145.7 million or Ps.= 0.183 per share (Ps. 0.917 per ADR) reported in the previous year.

TGS also declared semi-annual 2000 cash dividends of Ps. 0.0575 per share (Ps. 0.287 per ADS).
The dividends, scheduled for payment March 12, 2001, will be presented for approval at the Annual
Shareholders' Meeting to be held on March 2, 2001 in Buenos Aires.

"We are satisfied with our performance for 2000.  We had a solid year in terms of EBITDA,
reflecting record revenue growth since the start up of our operations, 11.5% over last year.  Also, we
successfully closed a new open season, which resulted in additional transportation demand of
approximately 4.1% of current contracted capacity, which will be effective during the first half of 2001.
On the regulatory side we faced various challenges during 2000, including the application of new
accounting standards set by the Regulator, which negatively impacted on our operating income" said
Eduardo Ojea Quintana, Chief Executive Officer for TGS.  “For the future, we will continue to
concentrate on long-term business opportunities so as to increase shareholder value.  We remain
optimistic about the improvement of economic conditions in Argentina and the successful settlement of
the regulatory challenges we are currently facing,” he further concluded.



Performance Summary

Fourth Quarter Ended December 31, 2000 vs. 1999

Net revenues for the fourth quarter of 2000 increased by 9% to Ps. 119.7 when compared to the
same period of last year. Gas transportation revenues rose to 96.7 million, up from Ps. 88.6 million in the
same quarter of 1999.  Transportation revenues benefited from two adjustments associated with the U.S.
Producer Price Index (“PPI”): (i) a 3.78% increase effective January 1, 2000, and (ii) a 2.32% increase
effective July 1, 2000. Gas transportation revenues also benefited from the full effect of new firm
transportation contract origination. Revenue from liquid petroleum gases (“LPG”) production and
commercialization and other services, for the current quarter, increased by Ps. 1.7 million when compared
with the same quarter of 1999, mainly as a result of increased international prices for LPG.

Current quarter operating costs and administrative and selling expenses rose Ps. 6.6 million to Ps.
40.9 million, compared with Ps. 34.3 million in the fourth quarter of 1999, basically reflecting the
application of Resolution N° 1,660 passed by the Ente Nacional Regulador del Gas (“ENARGAS”or
“Regulator”) in late April 2000.  The Resolution imposed new valuation and disclosure requirements on
gas licensee companies, effective January 1, 2001, except for specific criteria for the valuation of
property, plant and equipment, applicable as of January 1, 2000.  Such specific criteria include, among
others, the determination of maximum useful lives applicable to each component of fixed assets
associated with the transportation of gas.  These new useful lives are shorter than those used by the
Company in the preparation of its financial statements as of December 31, 1999.  The impact of the
higher depreciation expense, derived from the application of maximum useful lives determined by
ENARGAS, amounted to approximately Ps. 5.8 million for the fourth quarter of 2000.  In addition, the
new accounting standards set by ENARGAS in the Resolution specifically defined, among other things,
which costs should be considered as system improvement or maintenance expenses.  As a consequence,
the Company’s operating costs for the fourth quarter 2000 reflect approximately Ps. 1.0 million of higher
maintenance expenses as compared to the same period of last year.  In spite of the new accounting
framework set by the Regulator, which affects the Company's operating margin, TGS’ historically strong
cash flow generation is unaffected; in fact, cash flow should be slightly improved in the medium term as a
result of the reduction of expenses related to operating income.  The effects of the ENARGAS resolution
were partially mitigated by cost efficiencies achieved during the fourth quarter 2000.

Net interest expense for the fourth quarter of 2000 remained level when compared to the same
period of last year.  Average all-in net cost of debt for the fourth quarter of 2000 decreased to 10.1% from
10.2% during the same period of last year, offsetting lower interest capitalization resulting from reduced
capital expenditures during the 2000 period.

Income tax expense for the fourth quarter of 2000 increased Ps. 4.8 million by comparison to the
same quarter of 1999, as a result of both higher taxable income and increased effective tax rate in the
fourth quarter 2000.

Year-Ended December 31, 2000 vs. 1999

Net revenues for 2000 increased a record 11.5% when compared to the previous year (see Exhibit
II for detailed business segment information).  Gas transportation revenues rose by Ps. 30.6 million
primarily due to PPI adjustments, as mentioned above, and also reflects a rise in the average firm
contracted capacity of 57.9 MMm³/d (2.045 Bcf/d) from 56.2 MMm³/d (1.985 Bcf/d) last year.  Revenue
from LPG production and commercialization and other services, for the year 2000, increased Ps. 18.8



million when compared to the previous year. LPG production and commercialization revenues benefited
from the rise of LPG international prices, partially offset by lower volumes sold as a consequence of an
unusually severe winter season, which affected gas processed at the Cerri Complex.  In addition, other
services revenue includes a Ps. 15.3 million one-time revenue associated with the construction of a
connection pipeline from gas fields located in the Santa Cruz Province to TGS’ main transportation
system.

Operating costs, administrative and selling expenses during 2000 rose Ps. 49.6 million when
compared to 1999. Current period operating costs include Ps. 14.1 million of costs associated with the
pipeline construction, as mentioned above, and the effects of the application of the ENARGAS
Resolution. As a result of the new accounting standards set by ENARGAS, TGS reported higher fixed
assets depreciation of approximately Ps. 23.2 million in 2000 (the remaining depreciation increase of Ps.
3.6 million is attributable to increased property plant and equipment).  Also, maintenance expenses for
2000 rose Ps. 3.8 million as a result of more restricted cost capitalization criteria set by ENARGAS. In
addition, labor cost capitalization during 2000 decreased by Ps. 2.0 million, reflecting lower capital
expenditures in 2000.

Earnings before interest expense, income tax expense, depreciation and amortization (“EBITDA”)
increased by 6.8% for the year ended December 31, 2000 to Ps. 366.9 million compared to Ps. 343.6
million obtained in 1999, reflecting continued revenue growth and cost control, although affected by new
accounting rules imposed by ENARGAS.

Net interest expense for 2000 increased Ps. 11.9 million compared to 1999 primarily due to a 4.8%
rise in the Company’s average outstanding debt and a reduction of interest capitalization as a
consequence of lower capital expenditures during the 2000 year versus 1999.  Average all-in net cost
remained almost steady as compared to 1999.  (see Exhibit II for detailed information on net interest
expense).

Other Expenses, net for 2000 increased by Ps. 4.1 million, basically reflecting a one-time
adjustment of differences in payments of provincial taxes.

Income tax expense for 2000 increased by Ps. 3.2 million compared to 1999, reflecting a higher
effective tax rate, although partially offset by lower taxable income.

Outlook

For 2001, TGS will continue to focus on revenue growth for every business segment.  On the
regulated side of its business, the Company intends to expand its gas transportation system in the
domestic market and to look for opportunities in the regional market. For the LPG business the
Company’s strategy will be oriented towards optimizing the gas processing plant utilization to continue to
mitigate the impact of competitive projects, improving the richness of gas injected to TGS’ system and
allowing TGS to be the owner of associated LPG.  This strategy will be carried out through agreements
with gas producers, gas distribution companies and LPG and ethane customers.  In this way, TGS will
expand its role as an important LPG marketer. As per its upstream services, TGS expects to be positioned
as a major service provider in Argentina, responsible for 10% of total natural gas treated and injected into
Argentina’s transportation systems by 2002, enhancing the integration of its gas transportation and liquids
businesses.  For its telecommunication business, the Company will continue to explore strategic
alternatives for value creation in this segment.  TGS will also concentrate on its permanent commitment
to safe, reliable, and efficient operation, staying within the guidelines to retain the certification under the
ISO 14001, and adjusting to the standards required to obtain ISO 9000 quality certification.



TGS, with a current delivery capacity of approximately 58.9 MMm³/d or 2.1 Bcf/d is Argentina’s
leading transporter of natural gas. The Company is also Argentina’s leading processor of natural gas and
one of the largest marketers of natural gas liquids.  TGS is quoted on both the New York and Buenos
Aires stock exchanges under the ticker symbols TGS and TGSU2, respectively.  TGS’s controlling
shareholder is Compañía de Inversiones de Energía S.A. ("CIESA"), which together with Pecom Energía
and Enron Corp. subsidiaries, hold approximately 70% of the Company’s common stock. CIESA is
currently owned 50% by Pecom Energía S.A. (formerly Perez Companc S.A.) and a subsidiary, and 50%
by subsidiaries of Enron Corp.

Please see attached tables for additional financial and operating information.

This press release includes forward-looking statements within the meaning of Section 27 A of the Securities Act of
1933, as amended.  Forward-looking statements are based on management’s current views and assumptions and
involve known and unknown risks.  Although the Company has made reasonable efforts to ensure that the information
and assumptions on which these statements and projections are based are current, reasonable and complete, a variety
of factors could cause actual results to differ materially from the projections, anticipated results or other expectations
contained in this release. Neither the Company nor its management can guarantee that anticipated future results will
be achieved.  Investors should refer to the Company’s filings with the U.S. Securities and Exchange Commission for
a description of important factors that may affect actual results.



Exhibit I

Income Statement Data 4th Quarter 12 months
2000 1999 2000 1999

Net Revenues 119.7 109.9 479.7 430.3
Gas transportation 96.7 88.6 384.1 353.5

GLP production and commercialization and other services 23.0 21.3 95.6 76.8

Operating Costs 34.8 28.9 157.9 110.8
Operation and maintenance 17.2 18.5 88.8 68.5

Depreciation expense 17.6 10.4 69.1 42.3

Gross Operating Profit 84.9 81.0 321.8 319.5
Administrative and Selling Expenses 6.1 5.4 21.5 19.0

Operating Income 78.8 75.6 300.3 300.5
Other Expense, net 0.7 0.2 7.1 3.0

Net Interest Expense 23.7 23.6 96.9 85.0

Net Income before Income Tax 54.4 51.8 196.3 212.5
Income Tax Expense 19.4 14.6 70.0 66.8
Net Income 35.0 37.2 126.3 145.7

Earnings per share 0.044 0.047 0.159 0.183

Earnings per ADS 0.220 0.234 0.795 0.917

Selected Financial Information

Capital Expenditures 33.7 39.7 61.1 147.1

EBITDA 96.8 86.9 366.9 343.6

Operating Data

Transmission Volumes (million of cf/d)

Average firm contracted capacity 2,051.8 1,998.8 2,044.7 1,984.7

Average deliveries 1,525.6 1,504.4 1,751.6 1,688.0

Processing sales (thousands of short tons)

Ethane 95.6 93.8 355.1 377.8

Propane and Butane 144.7 175.6 635.6 682.5

Natural Gasoline 26.3 33.5 120.6 129.3

Transportadora de Gas del Sur S.A.
Consolidated Financial and Operating Data for the fourth quarters and the years ended December 31, 2000 and 1999

(In millions of Argentine pesos, except for per share and 
per ADS information in pesos or where otherwise indicated)



Exhibit II

Transportadora de Gas del Sur S.A.

Business Segment Information at and for the years ended
December 31, 2000 and 1999

Year
ended December 31, 2000

Gas
Transportation

LPG Production
and

Commercialization

Other
Services Corporate Total

Net revenues 384.1 68.3 27.3 –– 479.7

Operating income (loss) 276.1 41.2 4.5 (21.5) 300.3

Depreciation of PP&E 54.9 10.6 3.6 3.5 72.6

Additions to PP&E 48.8 3.2 7.6 1.5 61.1

Identifiable assets 1,808.4 198.6 56.8 48.4 2,112.2

Year
ended December 31, 1999

Net revenues 353.5 62.7 14.1 –– 430.3

Operating income (loss) 277.2 33.8 8.5 (19.0) 300.5

Depreciation of PP&E 28.2 10.9 3.2 2.7 45.0

Additions to PP&E 127.2 6.3 11.4 2.2 147.1

Identifiable assets 1,787.1 195.1 60.8 92.3 2,135.3

Break Down of Net Interest Expense for the years ended
December 31, 2000 and 1999

Year
Ended December 31, 2000

Year
ended December 31, 1999

All-in interest expense (101.6) (90.1)

Interest on short term investments 4.7 5.1

    All-in net interest expense (96.9) (85.0)

Average indebtedness 982.7 938.1

Average all-in net cost of debt 10.13% 10.11%



Exhibit III

2000 1999
Current assets
  Cash 1.0 11.1 
  Investments 18.9 51.0 
  Trade receivables 64.8 54.1 
  Other receivables 10.8 10.8 
  Inventories 1.1 2.0 
Total current assets 96.6 129.0 

Non current assets
  Trade receivables 29.7 9.1 
  Other receivables 13.4 9.2 
  Property, plant and equipment, net 1,937.5 1,949.8 
  Intangible assets, net 35.0 38.2 
Total non current assets 2,015.6 2,006.3 
Total assets 2,112.2 2,135.3 

Current liabilities
  Accounts payable 49.4 46.8 
  Loans 199.8 398.2 
  Payroll and social security taxes 1.4 1.1 
  Taxes payable 23.2 28.7 
  Other liabilities 4.2 3.3 
Total current liabilities 278.0 478.1 

Non current liabilities
  Loans 745.6 599.7 

Total liabilities 1,023.6 1,077.8 

Shareholders' equity 1,088.6 1,057.5 

Total liabilities and shareholders' equity 2,112.2 2,135.3 

December 31,

Transportadora de Gas del Sur S.A.
Consolidated balance sheets as of December 31, 2000 and 1999



Exhibit IV

2000 1999
Cash flows from operating activities

   Net income for the year 126.3 145.7
   Reconciliation of net income to cash flows from operating activities:
          Depreciation of property, plant and equipment 72.6 45.0
          Amortization of intangible assets 3.3 7.5
          Consumption of materials 0.7 0.3

   Changes in assets and liabilities:
          Trade receivables (31.3) (22.1)
          Other receivables (4.3) 3.4
          Inventories 0.9 (0.8)
          Accounts payable 7.4 3.0
          Payroll and social security taxes 0.3 0.0
          Taxes payable (5.6) 10.3
          Other liabilities 0.9 (0.4)
          Interest payable and others (1.0) 1.9
                Cash flows from operating activities 170.2 193.8

Cash flows used in investing activities
          Additions to property, plant and equipment (66.0) (151.3)
                Cash flows used in investing activities (66.0) (151.3)

Cash flows used in financing activities
          Proceeds from loans 320.0 408.1
          Payment of loans (390.6) (180.7)
          Net increase (decrease) in short term debt 19.3 (82.9)
          Settlement of hedges of anticipated transactions            - (19.2)
          Dividends paid (95.1) (158.9)
                Cash flows used in financing activities (146.4) (33.6)

Net decrease in cash and cash equivalents (42.2) 8.9

          Cash and cash equivalents at the beginning of year 62.1 53.2

          Cash and cash equivalents at the end of year 19.9 62.1

Transportadora de Gas del Sur S.A.
Consolidated statements of cash flows for the years 

Years
ended December 31,

ended December 31, 2000 and 1999
(In millions of Argentine pesos)



TGS FOURTH QUARTER
AND YEAR-END 2000 CONFERENCE CALL

CONFERENCE CALL

Date & Time: Friday, February 2, 2001 – 9:00 a.m. (EST)
Numbers:

US Participants: (800) 680-9685
International Participants: (334) 323-9851

Security Code: TGS

Please call 15 minutes prior to the start of the call.

A replay of the conference will be available one hour following the call through February 9,
2001, by dialing: US (800) 858-5309 // International (334) 260-0890 (Access code # 40558;
Pass code # 84782).

MANAGEMENT REPRESENTATIVE:

Mr. Eduardo Ojea Quintana, Chief Executive Officer

Please confirm your participation by providing the following information as soon as
possible via email to alex.cancio@tfn.com or fax at (212) 701-1973.  Without your
response, we cannot assure you access to the conference call.  If you have questions, please
call Alex Cancio of Thomson Financial/Carson at: (212) 701-1973.

CIRCLE/HIGHLIGHT: Yes                Conflict, but interested                       No interest               Remove

NAME:

POSITION:

IF ANALYST: Buy-Side ________        Sell-Side ________

COMPANY:

ADDRESS:

CITY, STATE,ZIP:

TELEPHONE:

FAX:

E-mail address


